Beat: Business

Executives of Card Payment Processing Company Indicted
For Nationwide Fraud Scheme

Sherman, Texas, 31.07.2022, 13:23 Time

USPA NEWS - A federal grand jury in Texas has indicted former executives and company leaders at Electronic Transactions
Systems Corporation (“ETS”) for their conduct in defrauding approximately 7,000 merchant clients out of millions of dollars,
announced Eastern District of Texas U.S. Attorney Brit Featherston today.

Edward Walsh Vaughan, 58, of California; Hadi Akkad, 49, of Virginia; Jill Hall Mandichak, 43, of Virginia; Sean Lynch, 50, of Virginia;
Katherine Nguyen, 38, of North Carolina; and Gina Ellingsen, 43, of Minnesota, were all charged with conspiracy to commit wire fraud.
Vaughan and Akkad were also charged with money laundering conspiracy.

ETS was a card processing company located in Virginia that provided equipment and services to facilitate credit and debit card
payment transactions for merchant clients, including government municipalities, private businesses, and charity organizations
throughout the country. According to the indictment, between 2012 and 2019, the defendants, at the direction of ETS president Ed
Vaughan, are alleged to have defrauded ETS merchant clients by deliberately disguising a portion of their processing fees for
thousands of clients. The indictment describes how the defendants executed their fraud, including by embedding the hidden markups
in “Interchange fees,” misleading merchant clients in emails and contracts, and failing to disclose the true fee structure in billing and
account statements.

The indictment also details how Vaughan and Akkad used the fraudulently obtained funds to personally enrich themselves through
multimillion-dollar bonuses, luxury vehicles and private aircraft, and high-end real estate purchases. In addition, because the fraud was
concealed prior to ETS’ acquisition, Vaughan received an additional $107 million, and Akkad received $33 million from the sale of the
company.

If convicted, the defendants each face up to 30 years in federal prison.

An indictment is merely an allegation, and all defendants are presumed innocent until proven guilty beyond a reasonable doubt in a
court of law.

This case is being investigated by the FBI's Washington Field Office and is being prosecuted by Assistant U.S. Attorneys in the
Eastern District of Texas.

Thank you for reading my article. These are merely my thoughts and insights based on the facts. | use only verified sources. No fake
news here. | write about a variety of subjects, mainly things | want to research and know more about. You can check out my website -
Small Village Life at smallvillagelife.com, where | share useful articles and news.

Wendy writes for the United States Press Agency and is a former columnist with the Fulton County Expositor, Wauseon, Ohio.

Source: Department of Justice, U.S. Attorney’s Office, Eastern District of Texas press release July 27, 2022

Article online:
https://www.uspa24.com/bericht-21373/executives-of-card-payment-processing-company-indicted.html

Editorial office and responsibility:
V.i.S.d.P. & Sect. 6 MDStV (German Interstate Media Services Agreement): Wendy Westhoven


https://www.uspa24.com/bericht-21373/executives-of-card-payment-processing-company-indicted.html

Exemption from liability:

The publisher shall assume no liability for the accuracy or completeness of the published report and is merely providing space for the
submission of and access to third-party content. Liability for the content of a report lies solely with the author of such report. Wendy
Westhoven

Editorial program service of General News Agency:
United Press Association, Inc.

3651 Lindell Road, Suite D168

Las Vegas, NV 89103, USA

(702) 943.0321 Local

(702) 943.0233 Facsimile
info@unitedpressassociation.org

info@gna24.com

www.gna24.com


mailto:info@unitedpressassociation.org
mailto:info@gna24.com
http://www.gna24.com/
http://www.tcpdf.org

